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The Income Related Monthly Adjustment Amount (IRMAA)—which may cause a significant 
increase in Medicare Parts B & D premiums—is an increasingly more common issue for 
high-income retirees.

The IRMAA uses a Medicare Modified Adjusted Gross Income (MAGI) calculation that considers your Adjusted Gross 
Income (AGI) from your two years prior tax return and then adds back tax exempt interest. This means large income or 
earnings events in a previous year can have a dramatic effect on the amount you pay for Medicare premiums.

If MAGI falls into one of the higher income tiers (as in the example below), you will be subject to IRMAA surcharges.

Income-Related Monthly Adjustment Amount (IRMAA): Medicare Surcharge Part B & Part D 2022 premiums 
(based on 2020 income)
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2020 Individual Tax 
Return

2020 Joint Tax Return 2022 Part B Monthly 
Premium

2022 Part D Monthly 
Surcharge

2022 Part B & D 
Surcharges

$91,000 or less $182,000 or less $170.10 Plan Premium (PP) $0.00

$91,001–$114,000 $182,001–$228,000 $238.10 $12.40 + PP $80.40

$114,001–$142,000 $228,001–$284,000 $340.20 $32.10 + PP $202.20

$142,001–$170,000 $284,001–$340,000 $442.30 $51.70 + PP $323.90

$170,001–$499,999 $340,001–$749,999 $544.30 $71.30 + PP $445.50

above $500,000 above $750,000 $578.30 $77.90 + PP $486.10
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What can be done to mitigate IRMAA?
Prior to age 65 accumulate wealth in accounts who’s 
income will be outside of the Medicare MAGI calculation:

1. Health savings accounts 

2. Roth IRAs

3. Reverse mortgages

4. Some life insurance and annuity contracts

You can begin taking IRA distributions at 59 ½ to maximize 
the lower tax brackets and reduce future required 
minimum distributions (one of the major causes of IRMAA).

It is generally important to be aware of the effect taking 
IRA distributions will have on IRMAA surcharges.

What can be done if you already have received an 
IRMAA notice?
In some cases you can appeal by filing an IRMAA appeal 
form SSA-44. The following are common reasons for filing:

• Marriage, divorce or widowhood

• Work reduction or stoppage

• Loss of income producing property from disaster, 
disease, fraud or other circumstances 

• Employer pension plan termination/reorganization

• Employer base settlement due to bankruptcy
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