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July 2, 2010 The equity markets were not kind to investors for the month of June—or for the

. second quarter in general. The markets endured their first “correction” (defined as a
All values in U.S. dollars unless decline of greater than 10%) since the bull market began in March of 2009. The S&P
otherwise noted. 500 peaked at 1217.28 on April 23 and closed the quarter at 1030.71 on June 30 for
Priced as of June 30, 2010, market a correction of just over 15%.

close (unless otherwise stated). What Happened? There are numerous factors, in our opinion, that have contributed

For Important Disclosures, see to the decline in share prices. Among them:

pages 6-7. e European Sovereign Debt Issues. Concern that the “Greek Tragedy” and the
sovereign debt issues for the “P1IGS” (Portugal, Ireland, Italy, Greece, and
Spain) will lead to broader debt issues. There is no question that there is major
impact for the Eurozone, which will lead to fiscal austerity. We view the issues
as an “After Shock” and not a brand new financial crisis. U.S. exposure to the
PIIGS is fairly limited at less than 5% of U.S. financial institutions’ debt, but the
issues in Europe have highlighted the debt issues we face in the United States.

o “Sell now and ask questions later.” With the memory of 2008 fresh in our
minds, the first reaction from investors has been to “sell first,” an understandable
reaction.

o Weakening economic statistics. After the initial recovery that began in the
summer of 2009, many economic statistics have stalled or, in some cases, have
rolled over. Leading Economic Indicators, such as ISM and the Conference
Board Leading Economic Indicator, appear to have “rolled over,” placing current
EPS estimates for 2010 and 2011 in question. Housing numbers, once buoyed by
the government’s first-time home buyers’ credit, have dropped back
considerably. Consumer spending is now growing more slowly than labor
income—a clear moderating trend from the pent-up demand seen in late 2009
and the beginning of 2010.

e Concerns about higher taxes (both federal and state).

o Fully Invested. many institutions entered the April /May period “fully invested”
with very low levels of cash—leaving them with few choices

e The economic and psychological impact of the BP oil spill in the Gulf of
Mexico.

e Financial Regulatory Reform.

e Contraction in Excess Liquidity.

These concerns have led to talk of a “double dip” in the U.S. Economy. At this time
we are not forecasting a double dip and would point out that they are very rare from a

historical perspective. We do expect mixed economic data for some months to come,
which reinforces our forecast of a “half-speed recovery” with bumps along the way.
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For the month, the Dow Jones Industrial Average declined 3.6%, the S&P 500 5.4%,
and the Nasdaq Composite 6.6%. For the quarter, the Dow ended down 1082.61
points (or 10% at 9774.02), its first quarterly decline since the first quarter of 2009.
The S&P 500 declined 11.9% and fell for 13 of the 22 trading days in June, and only
once during the entire month did the S&P close above its year-end 2009 level. All of
the 10 economic sectors were in negative territory for the month with
Telecommunications Services the only sector close to even with a 0.39% decline and
Consumer Discretionary taking the biggest hit with a close to 10% decline for the
month. For the quarter, the S&P 500 was off 11.9%, and all 10 sectors were in
negative territory led by Material, Financial, Energy, and Information Technology,
with Telecommunications Services and Utilities among the better relative performers
(although still negative).

Index and Sector Performance (Price Performance % Change)

Price One Three One Two

6/30/2010 Month Months YTD Year Years
Dow Jones Industrial Average 9,774.02 -3.58% -9.97% -6.2T% 15.71% -13.89%

S&P 500 1,030.71 5.39% | -11.86% @ -7.57% 1212% | -19.48%
S&P Industrials 1,328.19 -5.40% | -11.86% @ -8.32% 11.69% | -16.96%
NASDAQ Composite 2,109.24 -6.55% | -12.04% = -7.05% 14.94% -8.01%
Russell 2000 609.49 -7.88% | -10.19% @ -2.54% 1991% | -11.62%
S&P TSX Composite 11,294.42 -3.23% -6.17% -3.85% 8.86% -21.93%
FTSE 100 4,916.87 -5.23% | -1343% @ -9.16% 15.71% | -12.60%
HDax 5,965.52 0.33% -3.06% 0.14% 24.06% -7.05%
Hang Seng 20,128.99 1.83% -5.23% -7.97% 9.52% -8.93%
Morgan Stanley EAFE 1,348.11 -1.38% | -1491% @ -1472% @ 3.13% -31.47%
Nikkei 225 9,382.64 -3.90% | -1540% @ -11.04% @ -5.78% | -30.40%
Price One Three One Two
Sector 6/30/2010 Month Months YTD Year Years
Consumer Discretionary 229.71 9.80% | -11.20% @ -2.28% 26.11% 2.75%
Consumer Staples 262.64 -2.80% -8.85% -4.25% 10.27% -4.14%
Energy 373.36 5.79% | -13.23% | -13.16% | -0.13% | -42.74%
Financials 185.64 5.97% | -13.56% @ -4.20% 15.47% | -31.49%
Health Care 326.88 -1.86% | -12.29% @ -9.76% 6.67% -7.80%
Industrials 238.29 1.09% | -1279% 0 -1.94% 2451% | -21.21%
Information Technology 329.93 -6.22% | -12.46% @ -11.00% @ 14.71% -1.41%
Materials 172.46 -71.10% | -15.72% @ -13.69% | 11.64% | -33.75%
Telecommunications 102.04 -0.39% 5.65% | -10.99% | -2.05% | -25.22%
Utliies 143.44 -1.02% -4.82% -9.21% 1.08% -30.62%

Note: All returns are simple price appreciation. Figures shown exclude any contribution from dividends.
Source: FactSet
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The S&P 500 and ISM
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Source: Bloomberg, RBC Wealth Management, data through June 30, 2010

Prevailing Over the Aftershocks
An excerpt from our Quarterly Strategy Report dated June 23, 2010

Following the earthquake that struck financial markets in late 2008 and early 20009,
initially economic growth surged and stock markets soared.

However, after an earthquake occurs, aftershocks tend to roll though the landscape.
Recently, financial markets have experienced the first meaningful aftershock since
the big earthquake. Risks associated with Europe’s debt crisis jolted global equity
markets in May. The U.S. stock market fell 8.2% that month, as measured by the
S&P 500 Index.

Europe’s fiscal challenges have the potential to create more volatility for the stock
market and other aftershocks could surface if the U.S. economy weakens.

At this stage of the cycle, we believe investors can more effectively prevail over
additional aftershocks if equity allocations are defensively positioned.

Please contact your Financial Consultant for a copy of the full report.
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RBC Wealth Management

June at-a-Glance

6/21 China announces it
will allow its currency to
strengthen, ending a two-
year peg to the U.S. dollar

1150 - 6/4 Stocks plunged as slower job
growth and concerns the widening
sowereign debt crisis would hamper
the global economic recowvery 6/28 After a 20-hour session,
weighed on the market; private negotiators from the House of
nonfarm payrolls increased by Representatives and Senate
41,000, 139,000 less than forecast; approved a financial reform

May's unemployment rate was 9.7% bill to be voted on by the
House and Senate

5/28 S&P 500
closes at 1089.41

1100 | 6/23 The Commerce
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new home sales reached
a record low in May.

6/11 U.S. retail sales
unexpectedly
dropped 1.2% in May
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down from April's reading
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reaches new 4-year low, dropping 1030.71, down 5.4% for the month
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Source: Bloomberg and RBC Wealth Management
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World Markets — June 2010

U.K.
FTSE 100
M/M: -5.23%

Russia § =
Canada YTD: -9.16% MICEX
S&P/TSX M/M: 0.02%
M/M: -3.23% YTD: -4.43%
YTD: -3.85%

Germany
HDAX

M/M: 0.33% Jgpar]
U_S_ France YTD: 014% China lekel 225
: M/M:-3.90%
S&P500 CAC 40 Shanghai )
M/M: -5.39% M/M: -2.05% M/M: -9.69% YTD: -11.04%
YTD: -7.57% YTD: -12.54% YTD: -26.82%

South Korea

_ Spain KRX100
Mexico IBEX 35 M/M: 4.01%
BOLSA M/M: -1.72% Hong Kong YTD: -0.92%
M/M: -1.24% YTD: -22.42% Hang Seng
YTD: -3.00% | M/M: 1.83%

Brazil India YTD: -7.97%
Bovespa Sensex
M/M: -1.63% M/M: 4.97%
YTD: -11.16% YTD: 1.35% =
"

Australia
S&P/ASX 200
M/M: -3.50%
YTD: -11.68%

Source: FactSet

July 2010 The Monthly Scorecard 5



RBC Wealth Management

Analyst Certification

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of
the subject securities or issuers. No part of the compensation of the responsible analyst(s) is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by the responsible analyst(s) in this report.

Important Disclosures

RBC Wealth Management is a division of RBC Capital Markets Corporation, which is an indirect wholly-owned subsidiary of the
Royal Bank of Canada and, as such, is a related issuer of Royal Bank of Canada.

With respect to the companies that are the subject of this publication, clients may access current disclosures of RBC Wealth
Management and its affiliates by accessing our web site at

http://www.rbcecm.com/GL Disclosure/PublicWeb/Disclosurel ookup.aspx?EntitylD=2 or by mailing a request for such
information to RBC Wealth Management Research Publishing, 60 South Sixth Street, Minneapolis, MN 55402.

References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by RBC Wealth Management or one of its affiliates. RBC Wealth Management recommended lists include the
Prime Opportunity List (RL 3), a former list called the Private Client Prime Portfolio (RL 4), the Prime Income List (RL 6), the
Guided Portfolio: Large Cap (RL 7), and the Guided Portfolio: Dividend Growth (RL 8). RBC Capital Markets recommended lists
include the Strategy Focus List and the Fundamental Equity Weightings (FEW) portfolios. The abbreviation 'RL On' means the date
a security was placed on a Recommended List. The abbreviation 'RL Off* means the date a security was removed from a
Recommended List.

Distribution of Ratings

For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating categories -
Buy, Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Wealth Management's ratings of Top
Pick/Outperform, Sector Perform and Underperform most closely correspond to Buy, Hold/Neutral and Sell, respectively, the
meanings are not the same because our ratings are determined on a relative basis (as described below).

Investment
Banking
Rating Count % Count %
Buy (TP/O) 641 51.16 188 29.33
Hold (SP) 557 44.45 126 22.62
Sell (U) 55 4.39 8 14.55

Definitions of Rating Categories

An analyst's “sector” is the universe of companies for which the analyst provides research coverage. Accordingly, the rating
assigned to a particular stock represents the analyst's view of how that stock will perform over the next 12 months relative to
the analyst's sector, but does not attempt to provide the analyst's view of how the stock will perform relative to: (i) all
companies that may actually exist in the company's sector, or (ii) any broader market index.

Ratings:

Top Pick (TP): Represents analyst's best ideas in Outperform category; expected to significantly outperform sector over 12
months; provides best risk-reward ratio; approximately 10% of analyst's recommendations.

Outperform (O): Expected to materially outperform sector average over 12 months.

Sector Perform (SP): Returns expected to be in line with sector average over 12 months.

Underperform (U): Returns expected to be materially below sector average over 12 months.

Risk Qualifiers:

Average Risk (Avg): Volatility and risk expected to be comparable to sector; average revenue and earnings predictability; no
significant cash flow/financing concerns over coming 12-24 months; and/or fairly liquid.

Above Average Risk (AA): Volatility and risk expected to be above sector; below average revenue and earnings
predictability; may not be suitable for a significant class of individual equity investors; may have negative cash flow; and/or
low market cap or float.

Speculative (Spec): Risk consistent with venture capital; low public float; potential balance sheet concerns; and/or risk of
being delisted.
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Valuation and Price Target Impediments

When RBC Wealth Management assigns a value to a company in a research report, FINRA Rules and NYSE Rules (as
incorporated into the FINRA Rulebook) require that the basis for the valuation and the impediments to obtaining that
valuation be described. Where applicable, this information is included in the text of our research in the sections entitled
“Valuation” and “Price Target Impediment” respectively.

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including
total revenues RBC Capital Markets Corporation and its affiliates, a portion of which are or have been generated by investment
banking activities of RBC Capital Markets Corporation and its affiliates.

Other Disclosures

This report is priced as of June 30, 2010.

Prepared with the assistance of our national research sources. RBC Wealth Management prepared this report and takes sole
responsibility for its content and distribution. The content may have been based, at least in part, on material provided by
Credit Suisse, one of our correspondent research services. Credit Suisse has given RBC Wealth Management general
permission to use its research reports as source materials, but has not reviewed or approved this report, nor has it been
informed of its publication. Credit Suisse may from time to time have long or short positions in, effect transactions in, and
make markets in securities referred to herein. Credit Suisse may from time to time perform investment banking or other
services for, or solicit investment banking or other business from, any company mentioned in this report.

RBC Wealth Management endeavors to make all reasonable efforts to provide research simultaneously to all eligible clients,
having regard to local time zones in overseas jurisdictions. RBC Wealth Management research is posted to our proprietary
Web sites to ensure eligible clients receive coverage initiations and changes in rating, targets, and opinions in a timely
manner. Additional distribution may be done by sales personnel via e-mail, fax, or regular mail. Clients may also receive our
research via third-party vendors. Please contact your RBC Wealth Management Financial Consultant for more information
regarding RBC Wealth Management research.

Conflicts Disclosure: RBC Wealth Management’s Policy for Managing Conflicts of Interest in Relation to Investment
Research is available from us on request and is also made available on our website at

http://www.rbccm.com/GL Disclosure/PublicWeb/Disclosurel ookup.aspx?EntitylD=2. We reserve the right to amend or
supplement this policy at any time. For the current policy, please check our website.

The author(s) is/are employed by RBC Wealth Management, a division of RBC Capital Markets Corporation, a securities
broker-dealer with principal offices located in Minnesota and New York, USA.

Disclaimer

The information contained in this report has been compiled by RBC Wealth Management from sources believed to be reliable, but no representation or warranty,
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