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Index Performance (Total Return % Change) TIME TO EXHALE

Price One Three One Two
Index 11/30/15 Month Months YTD  Year Years After a couple of months with large equity market moves and

Dow (DJIA) 17,719.92  0.71 7.88 176 1.87 15.55  elevated market volatility, November brought us back to a more
S&P 500 2,080.41  0.30 6.07 3.01 2.74 20.06 even tone. Most global markets finished within the +/- 5%
NASDAQ 4,664.51  0.56 9.46 11.40 8.83 37.05 range, with many developed markets close to unchanged. The
Russell 2000 1,198.11 3.25 372 0.64 351 7.65 S&P 500 ended the month up 0.3%, with the Dow and NASDAQ
Russell 3000 1,233.56  0.55 534 258 258 18.51 slightly outperforming. U.S. small-cap stocks (+3.25%) and
S&P 500 Growth 118345 0412 711 715 612 2643  Europe (+2.72%) were two of the top-performing broad equity
S&P 500 Value 892.93  0.51 486 -1.48 -0.95 13.2¢  8roups, while emerging markets (-3.90%) continued to exhibit
S&P500 EqualWgt  3,197.91  0.04  3.52 -1.63 -1.50 13.54 the relative weakness we have seen all year.
MSCI AC World 407.20  -0.77  3.23 -0.02 -1.90 6.62  But this relative calm, based on headline performance
MSCI Europe 130.03 272 6.50 14.93 1337 24.95 numbers, masks a busy month from a news flow standpoint, for
MSCI EAFE 1,741.01  -1.51 0.89 1.13 -2.33 -1.70 both good and bad.
MSCI Asia-Pacific 13178 -1.83 220 184 359 170 First and foremost, the terrorist attacks in Paris grabbed headlines
MSCI Emerging Mks 81430 390 -0.10 1276 1670 -15.57 i the most tragic of manners. How Europe handles immigration,
60/40 Allocation* N/A_ 047 193 0.03 116 395  particularly refugees from the Syrian civil war, is now under a

* The 60/40 Allocation is comprised of a 60% allocation to the S&P 500 microscope. Also, the Fed was at the vanguard of macro events.

and a 40% allocation to the Barclays US Aggregate The language in the most recent Federal Open Market Committee

Sector Performance (Total Return % Change) minutes has led investc.)rs to jbelieve that arate hikt? %s likely at

Price P Y ‘Fhe December 16 meeting with the mar.ket Probablhty ofa0.25%
Sector 11/30/15 Month Months YID  Year Years increase to the benchmark rate now priced in at about 75%.

Conenmar Bise 640.02 -0.24 814 13.26 1436 27.12 Finally, the UN held one of its largest summits on climate change
Consumer Staples 505.71  -1.11 519  3.63 255 2090 Aattheendofthe month, gatheringan assortment of world leaders
e 49896 024 376 -12.48 -12.05 -16.7g todiscuss policy on green energy and carbon emissions.
Financials 329.48  1.89  5.03 0.61 241 1836  Inthe U.S, cyclical groups led the way in November, but
Health Care 820.04 -0.41  1.22  5.02 3.64 32.72  sector dispersion across the entire marketplace was still
Industrials 474.00 093 819 -0.54 -0.69 13.83  relatively muted. We attribute most of the relative performance
Information Tech 738.69 0.87 10.60 8.41  6.56 35.61 differences to the potential for the Fed rate hike, as bond-
Materials 286.31  0.83 6.04 -4.40 -504 7.13  proxy equities like utilities and telecoms exhibited the greatest
Telecom 14738 -1.26 1.95 1.62 -461 438  weakness, while financial stocks (which potentially have the
Utilities 216.01 -2.14  1.81 -6.86 -3.59 2124 Inostto gainfrom arate hike) were the leaders. Industrials and

technology round out the top three performers for the month,
with consumer staples being the additional laggard.

Source - Bloomberg, RBC Wealth Management
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CHART OF THE MONTH

The U.S. Dollar Index (DXY) was up 3.3% during November, marking an 11% return
year-to-date. Compounded with the fact that in 2014 the DXY was up 12.8%, the 25.2%
return over the last 23 months is one of the strongest two-year periods in the DXY’s
history. Mostly due to relatively strong U.S. economic data and a potential December
rate hike, a stronger dollar should bode well for domestically oriented companies and
internationally domiciled companies that conduct business in the U.S.

Economics 101 teaches us that a stronger greenback should cause a shift in the U.S.
trade balance as well, with imports increasing (foreign goods are now cheaper for

Perhaps the U.S. consumer U.S. consumers) and exports decreasing (domestic goods are now more expensive
can once again drive global for foreign consumers). Looking at a rolling six-month average for the U.S. trade
economic growth on the balance (exports minus imports), we can see that this is indeed the case, as the trade
back of a muscular dollar. deficit has expanded by 7% over the last two years. With the probability of a U.S. rate

hike now at roughly 75%, chances are good that this trend will continue, and perhaps
the U.S. consumer can once again drive global economic growth on the back of a
muscular dollar.
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Source - RBC Wealth Management, Bloomberg; data as of 11/30/15
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WORLD MARKETS

November Month-over-Month and Year-to-Date Performance
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Total Monthly Returns for Select Indexes — November 2015

3.25%

2.72%
0.71% 0.56% 0.55% 0.51% o
° - . 0.30/0 0.12% o,
S - . e 2% 0.04%
- m
-0.77%
“1.51% -1.83%
-3.90%
Russell MSCI Dow NASDAQ Russell S&Ps500 S&Ps500 S&Ps500 S&P 500 MSCI MSCI MSCI MSCI
2000 Europe (DJIA) 3000 Value Growth  Equal Wgt AC World EAFE  Asia-Pacific Emerging
Mkts

Source - Bloomberg

3 DECEMBER 3, 2015 RBC WEALTH MANAGEMENT




MONTHLY SCORECARD

IMPORTANT DISCLOSURES
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Analyst Certification

All of the views expressed in this report accurately reflect the personal views of
the responsible analyst(s) about any and all of the subject securities or issuers.
No part of the compensation of the responsible analyst(s) named herein is, or
will be, directly or indirectly, related to the specific recommendations or views
expressed by the responsible analyst(s) in this report.

In the U.S., RBC Wealth Management operates as a division of RBC Capital
Markets, LLC. In Canada, RBC Wealth Management includes, without limitation,
RBC Dominion Securities Inc., which is a foreign affiliate of RBC Capital Markets,
LLC. This report has been prepared by RBC Capital Markets, LLC. which is an
indirect wholly-owned subsidiary of the Royal Bank of Canada and, as such, is a
related issuer of Royal Bank of Canada.

In the event that this is a compendium report (covers six or more companies),
RBC Wealth Management may choose to provide important disclosure
information by reference. To access current disclosures, clients should refer

to http://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.
aspx?EntitylD=2 to view disclosures regarding RBC Wealth Management and its
affiliated firms. Such information is also available upon request to RBC Wealth
Management Publishing, 60 South Sixth St, Minneapolis, MN 55402.

References to a Recommended List in the recommendation history chart may
include one or more recommended lists or model portfolios maintained by

RBC Wealth Management or one of its affiliates. RBC Wealth Management
recommended lists include the Guided Portfolio: Prime Income (RL 6), the
Guided Portfolio: Large Cap (RL 7), the Guided Portfolio: Dividend Growth (RL
8), the Guided Portfolio: Midcap 111 (RL9), the Guided Portfolio: ADR (RL 10),
and the Guided Portfolio: Global Equity (U.S.) (RL 11). RBC Capital Markets
recommended lists include the Strategy Focus List and the Fundamental Equity
Weightings (FEW) portfolios. The abbreviation ‘RL On’ means the date a security
was placed on a Recommended List. The abbreviation ‘RL Off’ means the date a
security was removed from a Recommended List.

Distribution of Ratings

For the purpose of ratings distributions, regulatory rules require member firms
to assign ratings to one of three rating categories - Buy, Hold/Neutral, or Sell -
regardless of a firm’s own rating categories. Although RBC Capital Markets, LLC
ratings of Top Pick (TP)/Outperform (0), Sector Perform (SP), and Underperform
(U) most closely correspond to Buy, Hold/Neutral and Sell, respectively, the
meanings are not the same because our ratings are determined on a relative
basis (as described below).

Distribution of Ratings - RBC Capital Markets, LLC Equity Research
As of September 30, 2015
Investment Banking Services

Provided During Past 12 Months

Rating Count Percent Count Percent
Buy [Top Pick & Outperform] 958 54.40 281 29.33
Hold [Sector Perform] 701 39.81 118 16.83
Sell [Underperform] 102 5.79 4 3.92
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Explanation of RBC Capital Markets, LLC Equity Rating System

An analyst’s “sector” is the universe of companies for which the analyst
provides research coverage. Accordingly, the rating assigned to a particular
stock represents solely the analyst’s view of how that stock will perform over the
next 12 months relative to the analyst’s sector average. Although RBC Capital
Markets, LLC ratings of Top Pick (TP)/Outperform (O), Sector Perform (SP),

and Underperform (U) most closely correspond to Buy, Hold/Neutral and Sell,
respectively, the meanings are not the same because our ratings are determined
on a relative basis (as described below).

Ratings

Top Pick (TP): Represents analyst’s best idea in the sector; expected to provide
significant absolute total return over 12 months with a favorable risk-reward
ratio.

Outperform (0): Expected to materially outperform sector average over 12
months.

Sector Perform (SP): Returns expected to be in line with sector average over 12
months.

Underperform (U): Returns expected to be materially below sector average over
12 months.

Risk Rating

As of March 31, 2013, RBC Capital Markets, LLC suspends its Average and Above
Average risk ratings. The Speculative risk rating reflects a security’s lower level of
financial or operating predictability, illiquid share trading volumes, high balance

sheet leverage, or limited operating history that result in a higher expectation of

financial and/or stock price volatility.

Valuation and Price Target Impediments

When RBC Capital Markets, LLC assigns a value to a company in a research
report, FINRA Rules and NYSE Rules (as incorporated into the FINRA Rulebook)
require that the basis for the valuation and the impediments to obtaining
that valuation be described. Where applicable, this information is included in
the text of our research in the sections entitled “Valuation” and “Price Target
Impediment”, respectively.

The analyst(s) responsible for preparing this research report received
compensation that is based upon various factors, including total revenues of
RBC Capital Markets, LLC, and its affiliates, a portion of which are or have been
generated by investment banking activities of the member companies of RBC
Capital Markets, LLC and its affiliates.

Other Disclosures

Prepared with the assistance of our national research sources. RBC Wealth
Management prepared this report and takes sole responsibility for its content
and distribution. The content may have been based, at least in part, on material
provided by our third-party correspondent research services. Our third-party
correspondent has given RBC Wealth Management general permission to use

its research reports as source materials, but has not reviewed or approved this
report, nor has it been informed of its publication. Our third-party correspondent
may from time to time have long or short positions in, effect transactions in, and
make markets in securities referred to herein. Our third-party correspondent may
from time to time perform investment banking or other services for, or solicit
investment banking or other business from, any company mentioned in this
report.

RBC Wealth Management endeavors to make all reasonable efforts to provide
research simultaneously to all eligible clients, having regard to local time
zones in overseas jurisdictions. In certain investment advisory accounts, RBC
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Wealth Management will act as overlay manager for our clients and will initiate
transactions in the securities referenced herein for those accounts upon receipt
of this report. These transactions may occur before or after your receipt of this
report and may have a short-term impact on the market price of the securities
in which transactions occur. RBC Wealth Management research is posted to

our proprietary Web sites to ensure eligible clients receive coverage initiations
and changes in rating, targets, and opinions in a timely manner. Additional
distribution may be done by sales personnel via e-mail, fax, or regular mail.
Clients may also receive our research via third-party vendors. Please contact your
RBC Wealth Management Financial Advisor for more information regarding RBC
Wealth Management research.

Conflicts Disclosure: RBC Wealth Management is registered with the Securities
and Exchange Commission as a broker/dealer and an investment adviser,
offering both brokerage and investment advisory services. RBC Wealth
Management’s Policy for Managing Conflicts of Interest in Relation to Investment
Research is available from us on our website at http://www.rbccm.com/
GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntitylD=2. Conflicts of
interests related to our investment advisory business can be found in Part Il

of the Firm’s Form ADV or the Investment Advisor Group Disclosure Document.
Copies of any of these documents are available upon request through your
Financial Advisor. We reserve the right to amend or supplement this policy, Part
Il of the ADV, or Disclosure Document at any time.

The authoris employed by RBC Wealth Management, a division of RBC Capital
Markets, LLC, a securities broker-dealer with principal offices located in
Minnesota and New York, USA.

The Global Industry Classification Standard (“GICS”) was developed by and is
the exclusive property and a service mark of MSCl Inc. (“MSCI”) and Standard

& Poor’s Financial Services LLC (“S&P”) and is licensed for use by RBC. Neither
MSCI, S&P, nor any other party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or representations
with respect to such standard or classification (or the results to be obtained by
the use thereof), and all such parties hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability and fitness for a particular
purpose with respect to any of such standard or classification. Without limiting
any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any
third party involved in making or compiling the GICS or any GICS classifications
have any liability for any direct, indirect, special, punitive, consequential or any
other damages (including lost profits) even if notified of the possibility of such
damages.
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